TOWN COUNCIL — AGENDA REQUEST FORM

THIS FORM WILL BECOME PART OF THE BACKGROUND INFORMATION USED BY THE COUNCIL AND PUBLIC
Please submit Agenda Request Form, including back up information, 8 days prior to the requested

meeting date. Public Hearing requests must be submitted 20 days prior to requested meeting date to
meet publication deadlines (exceptions may be authorized by the Town Manager, Chairman/Vice Chair).

MEETING INFORMATION

Date Submitted: March 4, 2019 Date of Meeting: March 14, 2019
Submitted by: Town Manager Eileen Cabanel
Department: Time Required: 20 minutes
. : Background Info. ) )
Speakers: Town Manager Eileen Cabanel Supplied: Yes: I No: [
CATEGORY OF BUSINESSI(PLEASE PLACE AN X" N/ THE APPROPRIATE BOX)
) Recognition/Resignation/
Appointment: N Retirement: [
Public Hearing: ] Old Business: ]
New Business: X Consent Agenda: ]
Nonpublic: ] Other: []

TITLE OF ITEM

Municipal Property Tax Relief - Meals and Rooms Tax Distribution

DESCRIPTION OF ITEM

Town Council to discuss Meals and Rooms tax distribution and presenting the request to the
Merrimack delegation.

REFERENCE (Ir KNOWN)

RSA: Warrant Article:
Charter Article: Town Meeting:
Other: N/A

EQUIPMENT REQUIRED (PLEASE PLAGE AN “X“ IN THE APPROPRIATE BOX)

Projector: L] Grant Requirements: []
Easel: ] Joint Meeting: L]
Special Seating: ] Other: L]
Laptop: ] None: ]

CONTAC]' INFORMATION : :
Name: Eileen Cabanel Address 6 Baboosic Lake Road
Phone Number  424-2331 Email Address  ecabanel@merrimacknh.gov
Town Manager: Yes [X]  No: [[1  Chair/Vice Chair: Yes [ ] No: T
Hold for Meeting Date:

N7/06



Memo

TO: Town Council

ATTN: Town Manager Eileen Cabanel
FROM: Finance Director Paul T. Micali
DATE: March 9, 2019

RE: Meals and Rooms sharing

I have reviewed the Governor’s 2020-21 budget as it relates to the catch-up provision for Meals and Rooms.
The budget did not remove the suspension of the catch-up provision thus flat lining all communities for another
two years. Currently the Town of Merrimack receives $1,308,111. If the Governor or Legislative body would
lift the suspension Merrimack would see an increase of approximately $95,000 in the first year. This increase
would equate to approximately 3 cents on the tax rate. Below I have included the history of Meals and Rooms
sharing as well as current trends. This information was taken directly from New Hampshire Municipal
Association “State Aid to Municipalities.”

History. When the meals and rooms tax was first enacted in 1967, the intent was to share the
revenue with municipalities, with the state retaining 60% of the revenues generated from the tax
and municipalities receiving 40%. The legislature decreased the municipal share several times
(in 1977 and 1981) virtually freezing the funding below the 1976 level. It was not until 1993
that the meals and rooms tax statute was amended to provide a catch-up formula to reach the
statutorily intended 60/40 split. The formula provided that 75% of the year-over-year increase in
revenue from the meals and rooms tax, but not more than $5 million in any one year, would be
added to the previous year’s municipal distribution. The municipal share is distributed to cities
and towns based on annual population estimates provided by the New Hampshire Office of
Strategic Initiatives.

Trends. In 2001, the state/municipal share was 82%/18%. As the meals and rooms tax revenues gradually
increased, so did the municipal share of those revenues due to the catch-up formula described above. In
2010 the state/municipal apportionment reached 71%/29%, which was based on the actual tax revenues
received in the prior state fiscal year. However, the catch-up formula was suspended in fiscal years 2010
through 2014, 2016, 2018 and 2019 while revenue from the tax continued to increase, often well in excess
of the prior year. As a result, the municipal share dropped from the high of 29% in fiscal year 2010 to 21%
in fiscal year 2019.

In conclusion the Meals and Rooms sharing is a fraction of what the initial law intended. While other revenues
have increased moderately for the town such as Highway Block Grant and the State Aid Grants for Waste
Water the Meals and Rooms sharing has been stagnant.

I have attached the entire Meals and Rooms distribution as long with a summary of State Funding.
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